Exhibit 9



KINSTON CHARTER ACADEMY
2060 Dr. Martin Luther King, Jr. Blvd.
Kinston, NC 28501
Telephone: (252) 522-0210
Fax: (252) 522-2584

June 17, 2013

Dr. Joel E. Medley, Director

Office of Charter Schools

N.C. Department of Public Instruction
6303 Mail Service Center

Raleigh, NC 27699-6303

RE: RESPONSE TO LETTER OF JUNE 5, 2013

Dear Dr. Medley:

Please consider this letter our response to your letter dated June 5, 20013 requiring a
response by today’s date at the close of business.

Please be advised that in both the matters of the retirement system and health insurance
we first obtained consent from the employees and have kept the board informed. 1 have attached
copies of a document signed by employees consenting to payroll benefits delay. We did first
obtain employee consent prior to November 2012 and have provided regular updates.

We paid health insurance payments for November 2012 thru February 2013 in March. At
that tume we paid all the premiums, interest, and penalties we were made aware of at that time.
We were subsequently informed that health insurance claims from November would be held
until we paid an additional penalty. We instructed the health insurance worker at Blue Cross {o
deduct the penalty from the funds we remitted so claims would be honored through J anuary or
February We subsequently learmned that was not done and the health insurance program is not
paying claims from November through February even though they had been paid. We are
working to resolve this issue.  All employees and the board are aware of this matter. We
anticipate payfmg the additional interest before June 30, 2013.

We have attempted to file the retirement reports but have been informed the system will
not let the reports be filed separately from the payment remittance. Employees are aware of the
status of retirement payments and have consented. If there is a way to file the reports
independently please let us know and we wﬂl file them forthwith. Otherwise we anticipate filing
them by June 30, 2013.

Kinston Charter Academy owns real property with a current appraised value of $4
million. We have about $2 million in equity in the real property. In prior years the school has



Page 2. Letter to Dr. Joe! Medley, OCS dated July 17, 2013,

always been able to obtain advances.on its allotments. This year the School Business Section
Director changed the policy on Charter Schools being able to receive advances on its allotment.
The letter announcing the policy change was dated in September but we did not receive actual
notice until mid-October. The policy change was disruptive to the schools cash flow plan,
resulted in impaired credit, and the school was late making payment to the retirement and health
insurance program with the consent of the employees. The school also received a notice that we
were non-complaint in making mortgage loan payments with State funds and had a questioned
cost of approximately $285,000.00. This finding was subsequently found to be erroneous.
Somehow our creditors were given copies of the erroneous non-compliance report prepared by
Mr. Gene Bruton in School Business section. Our ability to draw equity from our facilities was
impaired and we had difficulty drawing the funds to meet our cash flow needs.

We anticipate being able to pay the health insurance and retirement payments thra June
from drawn equity by June 30, 2013. We have worked to clear up the misunderstanding and
confusion created by the erroneous non-compliance report and erroneous $285,000 questioned
cost. We are currently negotiating refinancing that will improve our cash position and resolve
any financial issues.

If you have any questions or need additional information please let me know.
Very sincerely yours,

(e Negs

Ozie Lee Hall, Ir.
, CEQ/Principal
OLH:olh, jr.

cc. Demyra R. McDonald-Hall



CONSENT TQ PAYROLL BENEFITS DELAY

_The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to

time throughout the school year and consent to the same with the understanding the school will get this
resolved by July 30, 2013. '

Dated: o "“ - 3

Xdp 2

Signature

prnename:_Th c/on Martirs




CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
time throughout the school year and consent to the same with the understanding the school will get this
resolved by July 30, 2013. .

Datedz‘w\\\g 2013

Print Name: ' \ N Ty sy



CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy |, in an effort to meet its
‘cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
time throughout the school year and consent-to the same with the understanding the school will get this
resalved by July 30, 2013,

Dated: XN\_ D)

Signature v

print Name: _Calntn Ho lfo won A




CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open, has experienced delays In payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
time th rougho.ut the school year and consent to the same with the understanding the school will get this
resolved by July 30, 2013,

pated:__(p |8 12013

ﬂ (watocs (. ﬁwﬁbﬂm

§|gﬁ§mre-
Print Name: (2(:&(01;/‘}@ () . 51/(;’71’/?9‘}')




CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open, has.experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
time throughout the school year-and consent to the same with the understanding the school will get this
resalved by July 30, 2013.

Date.d:__(g el | l = l3

8M F. &~

Signature

Print Name: tDtboruL F Onr.




CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
time throughout the school year and consent to the same with the understanding the school will get this
resolved by July 30, 2013,

Dated: C?umv 20>

Signat‘ufe 4

Print Name: 5 bﬂ\‘{ Iﬁa ¢ 2 P Lg @t t




CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
time throughout the school year and consent to the same with the understanding the school will get this
resolved by July 30, 2013. '

Date

\

Print Name L G



CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
tiri& throughout the school year and consent to the same with the understanding the school will get this
resolvied by July 30, 2013,

Dated: @/’///g

Soutl ps—

Signatufe

Print Name: zgzzzggzi/ A IS b



CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open; has experienced delays in payment of health insurance premiums and
retirement cantributions. This will acknowledge that | have been made aware of this issue frorm time to
time throughout the school year and consent to the same with the understanding the schoa! will get thiy

resolved by July 30, 2013.
s;gn‘é'tu‘r?

Dated: CQ //// /3
YA
Print Name: %jb})a& /Jz)}}yut,k/ '




CONSENT TO PAYROLL BENEFITS DELAY -

The Undersigned hereby acknowledges that Kinston Charter Acvadem‘y , in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement cantributions. This will acknowledge that | have been made aware of this issue from time to
time throughout the school year and consent to the same with the understanding the school will get this
resolved by July 30, 2013.

Dated: é>/} I /] 5
/i

Wl Blord,

Signature

Print Name: leﬂﬁﬁi@___




CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned“ hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made awai;e of this issue from time to
time throughout the school year and consent to the same with the understanding the school will get this
resolved by July 30, 2013, ’

Dated: (D/////Ig
{7

Signature

Print Name: /}4

‘XZS'?//‘?' /(/WOZ




CONSENT TO PAYROLL BENEFITS DELAY

“Yhe Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of heaith insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
time throughout the school year and consent to the same with the understanding the school will get this
resolved by July 30, 2013. ‘

Dated: (0/ “/ 13

Mg S

Print Name: (z/’%iMﬁJ ftjr}{»{&‘ﬁm?
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CONSENT TO PAYROLL BENEFITS DELAY

The Undérsigned hereby acknowledges that Kinston Charter Academy, in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to.
time throughout the school year and consent to the same with the understanding the school will get this
resolved by July 30, 2013,

Dated: é’) - /(;2 '/:5

M de”

Print Name; ﬁ(f

e




CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
time throughout the school year and consent to the same with the understanding the school will get this
resolved by July 30, 2013,

Dated: - & =1~ 30¢3

Signature

Print Name:,ﬁ)’ ) ﬂ(@} wh-‘c\(\ar(l




CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
time throughout the school year and consent to the same with the understanding the school will get this

resolved. by July 30, 2013,

Dated: Qf/ / / ///jﬂ

o
i

Signature

Print Name: I/\f(/l []» (f& @szd | ‘

) \
A NN




CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open, has experienced-delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
time throughout the school year and consent to the same with the understanding the school will get this
resolved by July 30, 2013,

Dated: /_@// /// %

Signaturak_ /

Print Name:




CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned heréby acknowledges thati(inston,(fharter Academy , in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
time throughout the school year and consent to the same with the understanding the school will get this

resolved. by July 30, 2013.
%) \&g 2

Dated: \:SU L. 2} fQD} S
Print Name: _ L:E}%}) A }4 I&} ’

!




CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
time throughout the schodl year and consent to the same with the understanding the school will get this

resolved by July 30, 2013,
gﬁh\ )

Dated: @ /// A:%
Signature _

Print NameX SQ/\)




CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Acaderny , in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
time throughout the school year and consent to the same with the understanding the school will get this

resolved by ly 30, 2013.
Dated: ﬁ‘l«/ 11_ M/i
g7

76% | Jaaﬁa

Signature U

Print Name:? 03 <3 %\4 J.ne,u
~




CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
time throughout the school year and consent to the same with the understanding the school will get this

resolved by July 30, 2013. '

Dated: A /” // [’% | )

Signature

!
Print Name: A\d




CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to-
time throughout the school year and cohsent to the same with the understanding the school will get this
resolved by July 30,2013, ’

Dated:jé‘/ I !@13

m xv}‘ \émm

Signature \

Print Name: Mr‘w\\’ﬂ ne \’hvr‘\a-




CONSENT TQ PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academny, in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
time throughout the school year and consent to the same with the understanding the school will get this
resoived by luly 30, 2013.

Dated: b~ lf-20/33

o/m Jorse Comosd

Signature

Print Name: / a4 7?‘” ... Lgtaximas

(( }&Cfmcf,’ Dses o Qa 2 148"
Z’L(JF L ot d&'f‘” "?f;’mde Qeoare. )



CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its’
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made-aware of this Issue from time to
time throughout the school year and consent to the same with the understanding the school will get this

resotved‘mzly 30, 2013,
Dated:_\ Meee [/ 4 I




CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its .
cash flow needs and remain open, has experienced delays in payment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
time throughout the school year and consent to the same with the understanding the school will get this
resolved by luly 30, 2013.

Dated: %ﬁ { 1 Lg)

i v

Signature/ y \(;/
Print Name: K{\i}lg'ﬁé ghwﬁﬂf?{@w@{




CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open, has experienced delays in payrment of health insurance premiums and
retirement contributions. This will acknowledge that | have been made aware of this issue from time to
time throughout the school year and consent to the same with the understanding the school will get this
resalved by July 30, 2013,

s (0= || - OIS




CONSENT TO PAYROLL BENEFITS DELAY

The Undersigned hereby acknowledges that Kinston Charter Academy , in an effort to meet its
cash flow needs and remain open, has experienced delays in payment of health instirance premiums and
retirement contributions.. This will acknowledge that | have been made aware of this issue from time to
time throughout the school year and consent to the same with the understanding the school will get this
resolved by July 30, 2013, -

Dated: Cn /f/ 13
;oo

o

l(_,»':,.qx ’
Sigrﬁtu/
Print N ré: LMS/?}} w






